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E.O. 11652: N/A 
TAGS: BGEN, PINT, SA 

SUBJECT: SAUDI DECREE ON "INFLUENCE PEDDLINE" 

1 . ACCORDING REPORT BY RICHARD HARWOOD IN WASHINGTON 
POST OF JAN. 11, SAG MINISTER OF INDUSTRY AND ELECTRICITY 
AL-QUSAYBI JAN. 10 ANNOUNCED DECREE OUTLAWING "INFLUENCE 
PEDDLING" IN GOVERNMENT CONTRACTS. DECREE IS SAID TO LIMIT 
AGENT FEES TO 5 PERCENT OF CONTRACT PRICE, BAR USE OF 
NON-SAUDI AGENTS, PROHIBIT ANY AGENT FROM REPRESENTING 
MORE THAN 10 COMPANIES, AND REQUIRE A) INCLUSION OF 
MIDDLEMEN'S NAMES IN ALL CONTRACT PROPOSALS AND B) AGENTS' 
LISTING OF THEIR CLIENTS IN PUBLIC REGISTERS. 

2. AS STATE AND USDOC HAVE ALREADY RECEIVED NUMEROUS 
INQUIRIES, WOULD APPRECIATE EMBASSY'S REPORT AND COMMENTS 
ASAP. PLEASE CABLE TEXT IF IT IS NOT TOO LONG. OTHER- 
WISE POUCH TO USDOC/CAGNE AND NEA/ARP. VANCE 
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